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NOTICE  OF  CONFIDENTTAUTY  RK3HTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF^HE  FOuSwNGINFOTMATION  BEFORE  tT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

Worth,  Texas  761 02,  Lessee.  WITNESSETH: 
LLessor  in  consideration  of  ^ 

agreements  of  Lessee  hereinafter  contained L  does  hereby n9rant.  tease  and  Krtunro  Lessee  uie  ^ ^  w^ejer  0r  not  similar to 

exclusive  right  of  exploring,  dnlhng  mining  and I  operator*  Ion  *g}faS °$ °\ MS establish  and  utilize  facilities  for  surface  or  subsurface 
those  mentioned ,  together  withlhe  nghl  to  make  surveys  or i  said  larw,  gjjj^g*  telephone  lines,  employee  houses  and  other  structures 
disposal  of  saltwater,  construct  roa*  and  ^  and  transporting  mineral  Produced 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.447  .ere,,  more  or  less,  out  of  the  T.  M-rtin  Survey,  Abstract  HHtflf 
AWitionS  the  City  of  North  Richland  WII».Tam^CoQirty,TwMC^  Deed  wlth  Vendors  Lien 

tffflto^JT«TMt County,  Tews and «X  JlXC^^^^  inhume 6038, Page 887, 

KeWments  and  aHeyway,  adiacent  thereto,  and  any 

riparian  rights.  . 

This  is  a  aon-d.velop.nect  Oil,  G»  and  MU.er.1 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shal  have  the  right  to  pool  or  uo'[^s",°^|  3h*t  without  using  the  surface  of  Lessors 

S^&S£5ff£Z  lli^te  CMt"Ld  wUhin  the  prepr,0,ed  portio° of  th,s 

'""'This  lease  also  covers  and  indudes.  in  add-on  to 

described  and  (a)  owned  or  claimed  by  Les^r  by  ^  requested  by  Less* :  for  a  more 

as  to  which  Lessor  has  a  preference i  riah ^of  %^^^^SS^Sm^mouht  ofany  bonus  or  other  payment  hereunder,  sad  land  shaj 

Sno  cessation  for  more  than  ninety  <*»  consecutive  days. 

3  As  royalty.  Lessee  covenants  and  ag^(a)  ^  d^er  to  ^ 

SSlSor  n^rmaMureofgascl^ 

fc)To>y  Lessor  on  all  otheriw^  ($1  ^  ^  ,ong  ton.  If,  at.the  e^ration  of  the 

Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  roya ty _snaii  oe  one '  "^^h  Sakl  land  or  any  portion  thereof  has  been 
^SSf\SmS  at  any  Le  or  limes  fe]^.  any  we  h on  s*d  la£?s^sn^^  in  foKe  as  though , operations 

oooled  capable  of  producing  oil  or  gas,  and  all  such  we  is  are snu\-in^fii& ^www. » >  .  ^  continued  in  force  as  rf  no  shut-in  had 

wSe  beiraoinducted  on  sail  land  for  so  long  as  said I  wells .are ^^"^^^le  ^fmlrteffi  minerals  capable  of.  being produced  from 
oo^rred.Xessee  covenants  and  agrees  touse  ^na£e  d*^  other  than  w^lWesarKTciJnary  lease 

said  v«lls.bul  in  the  exerase  of  su*  diligence '■^s^^f^Q^SSSS\^r\rwb\eor\Q  market  gas  upon  terms  uraccepteble to 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  "Ot  be  r^juirea  io  u^ut.in  for  a  period  0f  n  nery  consecutive  days,  and 

See.  If,  at  any  time  ortimes  after.the  expirahon  ^^P/^ry  Less4 sna|,  pgy  or tender,  by 

duringTsuch  timethere  are  no  operations  on  said  I land .then ,  at  ^^Iff^SSS^^SSlwa  hereby.  Lessee  shall  make  like  l»yme.nte 
checfor  draft  of  Lessee,  as  royalty  a  sum  equa^o^^^  jf  u^n  such  anniversary  this  tease :  s  bang 

or  tenders  at  or  before  the  end  of  each  anniversary  of  ^^^^  ^  b         t0  the  parhes  ^  at  ^  t,me 

continued  in  force  solely  by  reason  °f  the prov^^^  producing,  and  may  be  deposited  in 

of  Davment  would  be  entitled  to  receive  the  royalties  which  ^<^^^}j^lS^StW  regardless  of  changes  in  the  ownership  of  shut-in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  sha h po^n"e ^  thej Jg^J^'^Jft  be,  entitledlo  receive  same..Lessee  ma* 

as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  grantedmenght,  at 
and/orwithany  other  la^ 

plus  10%  acreage  tolerance;  P^^J^^^Su^W  tolerance,  if  limited  to  one  or  more  of  the  Stowing, 

any  one  or  more  horizpns.so  as  lo  m^'™*™^^  in  the  subsurface  reservoir,  (3)  minerals Lproduced 

(1)  gas,  other  than  casinghead  gas,  (2)  ''d^  M"^™1^ KffiSSris^cTon  larger  units  than  any  of  those  herein  permitted,  e rther at  the 
from  wells  classified  as  gas  wells  by  the  cf^SiKS.^d^Sna^ aw  S^nSnlal  rule  or  order,  for  the  drilling  or  operaton  o fs .  wellat a 
me  established,  or  after  enlargement,  are  ^  already  drilled,  any  such  unit  may  be  established  or 

^ular  location,  or  for  obta  ning  maximum  allowable  from  ^S*^t3n'^°"S  lessee  shall  exercise  said  option  as  to  each  desired  unit 
KedtoSnyorm  to  the  sizeperrrrftted  ^S»SSeS^^^^^^  is  ^.^^LSSSS 

by  executing  an  instrument  iderrtjfying  such  unrt  anc I  fffingj yL^instrLment  or  instruments  make  no  such  provisjon,  hen  such  unrt 
effed^e  as  of  the  date  provWed  for  in  said  instrument  pnnstnjmenKoui  it  saa S^r^  =ach  of  said  options  may  be  exercised  by  Lessee  at  any 
tha? b£»me ^ffectrve  on  the  date  such  instrument  or  'nstmrnents  are^ so  filed  ^  J^^S^^dSon  has  oeen  established  either  on  said 
tiS aX Tmeto  time  while  this  J^se  is  n  force,  and  w^ 

land,  or  on  the  portion  of  said  land  included  in  the  unrt,  or  on .^^Jff^^^Sdin^res^  in  lands  within  the  unit  which  are  nj* t  effect ivety 
for  a  I  puiposesof  this  lease  even  though  £e«  ^V^^  for  all  purposes,  except  the  payment of 

oooled  or Unitized  Any  operat  ons  conducted  on  any  part  ot  sucn  WMf-e?  in^t^  to  melarKl  covered  by  this  tease  within  each  such  unit  (or 


words  "separate  tracT  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record,  a  release  or  releases  of  this  "ease  as  to >any 
part  or  afofsaid  land or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  o^^nsfor  and/or  any  of the  fo|(^nl§^r^f^9riV^^'2^l  inSh 
and/or  access  road,  drilling,  testing,  competing,  reworking,  recomputing,  deepe^g,  s^ 

for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  suipnur  or  otner  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  sajd  land  inaU 
operatiw^eurKterJ Lessee  shall  have  the  rfeht  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  ^ |  land Jgud™  thenght  o  draw 
and  ro-nove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  The  riahts  and  estate  of  anv  oartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
ooveranM^  to  and  be  binding  upon  the  parties  hereto,  their ^^suooe^  a^, 

and I  suocessiveassigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  Part,^£KJ2P^^c^5S 
stell^Se^?blPtions  ordFrnirish  the  rights  of  LesseejKcluding l  but "otlimit^  iftSSS  t^SSSSfSWS^ 

of  production.  Notwitfistending  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  orto  Les^,  ite  succe^rs  orasswns ^  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties  or  other  moneys,  or  the  nght  to >  receive  the ^same, ,5S5S2ffi2^hd3 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  afterthere  h*s  been  f^ 

place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  divisrav supports  ,«™ „T2f  f  J^wX 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evince  such  diangeor jj"««>n,  and  ofaudhoourt 
nlSds  an5  proceedings,  transcripts,  or  other  documents  as  shall  be  necessaiyin  the  .owng  ofsuch  S™^e^  SSffiS 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tenoer 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  '.mpl^  l^forshallnotify 
Lessee  in  w^a  settnTout  specifically  in  what  respects  Lessee  has  breached  tfiis  contract  Lessee  shall  tfien  have  sixty  mjf!S&SSS& 
of  ^noffw^hTwbBi  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  Jg^g^^Jt^ 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and^ 

SteT^vice  of  such  mice  on  Lessee,  ^either  the  service  c*  said  notace  nor  the  o£ra  of  any -acts  by  Lessee jmd Mtoi J^lfiLK^ 
aiienAH  hrMrhps  shall  be  deemed  an  adrrriss  on  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  nereurraer.  it  mis  lease  is 

to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental regulations,  (but  in  no  ey^tlessthat  forty  acres)  sg^Jg? 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  oTa  square  centered  at  the  well,  or  in  such  shape  as  *^?»^9  spaana  rules 
require^and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whichlhere  are  operations.  Lessee  shall  also  have  s^^mentson^^^ 
as  are  neoessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims ofall  ^j^^^^Mf^fl  flfSJSJ 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or ^interest  and hotter Barnes  on  g'd  ^o^ut  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  erther  before  or after matunfya nd  be  subroMted  to me 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments! payable  or which  may become  payabte  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  flie  oil,  gas  jurphur,  or otoer  minerals inaH  or  any part* ^SSSilS^Si 
entire  and  undivided  fee  simple  estate  (Whether  Lessor's  interest  is  herein peafed  or  not^  <gS!S!^^SSS&!^nS^^ 
moneys  accruing  from  any  part  as  to  which  the  tease  covers  less  than  such  full  interest,  shall  be  pad  only  in  the  Proporton  wh  ch  the  merest 
Era ^covered  by  fhislease.  bears  to  the  whole  and  undivided  fee  simple  estate  Jierein.  All royalty  infered [covered I  by  please  ^ethe 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  tease  is  in  force,  at.  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  continued  in  force  by jeason  of  ^s^-j" 
wen  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  .by  reason  of  .(1 )  any  gorier  rule t^ation. 
Sether  or  not  subs«iuently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial) .beyond  the 
reasonable  control  ofUessee,  the  primary  term  hereof  shalf  be  extended  until  the  firet  anniversary  date  hereof occumng  ninety  (90)orrnore 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborejs)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations. .  Therefor^  s™*  drill  ng^ 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otheMeases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  tend.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  cwistitute  notice 
to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above, 
then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

^LESSOR  Joe  Mack  Stanford^  ~  "w  LESSOR:    Dianna  Stanford  j 

STATE  OF      TEXAS  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF      TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  4th  day  of  September      2008  by 


Notary  Public  / 


Seal: 


SUSAN  A.  DARBY 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  24. 2012 


Signature 
Printed  


f 


